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E: -L FINANCIAL CORPORATION LIMITED 


The Year at a Glance 
9th Annual Report 


1976 

Net Premium Income 

GeneralelinSutanC@rart tac tis cen yet ern en ohne Crk rat me Cee tee te $ 77,991,000 

RifegiisulanCemeres? scree hee Rise ee ee rs pees 33,493,000 
BHO CAIN Ge PLemILINDS seeeimeeecneh- cachet ere sae ey ac nn meee eee teas ca, Relea ence 111,484,000 
MIG LAME EVEIUCS itera e (coc ene eis fr ose er eye, te eras) Balen te hire ee 131,560,000 
SEOtULOGVEG DELalinGLe al iMGSara.aitas gemmne me eeieel ry cc eee eee, 5,996,000 
Statutory Earnings Including Capital Gains =. 2-......6 22.04. 06.00 6,375,000 
SEALEASSE (SOME SE eo: Reece ets WA ware ate Ses Oe un gee era bee ae 323,131,000 
Capital, Surplus & Investment Reserves .............000 eee ceeeee 45 824,000 
Life Insurance in Force 

POLY IC UIAIB IVES meeceet acme tne a pers Tey aice. Goce esse at aes eon a ft ate 1,375,069,000 

GLOUOMLESUT aN COmtae rer a ear ri an tetas rrcne cree sak nmr eters ta aan facet 1,176,782,000 
BO Cale LLG RL SUbAanCe IN) ROCCO wae cirtiecetats eal a nese as chee eee a a) etete se wos. ani 2,551,851,000 
Statutory Earnings per Share 

Oderatiag Ee atmiiigs! |. ZOSS) parame wayne ite acter ee creer et on eee 1.80 

Earnings ncluding Capital GainSira ce ates sis sets ws a wuele ee wee 1.91 


NOTE- Per share earnings figures assume full conversion of the Company’s convertible preferred stock. 


Volume figures for Insurance in Force are expressed net of reinsurance ceded. 


1975 


58,320,000 


29,994,000 


88,314,000 


105,793,000 


2,707,000 


2,990,000 


282,000,000 


39,741,000 


1,196,607,000 


997,387,000 


2,193,994,000 


81 
89 


ANNUAL MEETING OF SHAREHOLDERS 


The Annual Meeting of Shareholders will be held at 12:00 
noon Toronto time on Thursday, April 21, 1977 at the 
Company’s head office, 165 University Avenue, Toronto. All 


shareholders are invited to attend. 
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E-L FINANCIAL CORPORATION LIMITED 


Remarks of the President 
MR. HENRY N.R. JACKMAN 


Net statutory operating profits for 1976 totalled $5,996,000 
or $1.80 per share compared with $2,707,000 or 81 cents per 
share for the year ended December 31, 1975. When capital 
gains on the sale of securities are included, total statutory 
earnings per share for 1976 were $1.91 compared with 89 


cents the year previous. 


GENERAL INSURANCE 

The operations of The Dominion of Canada General, your 
Company’s general insurance subsidiary reflected improvement 
in the Company’s underwriting margin during 1976. The total 
cost of claims was 68.2% of earned premiums compared with 
74.3% in 1975. This ratio is still slightly above the break-even 
point. However our total underwriting loss for the year was 
only $261,000 compared with $3,291,000 in 1975 and the 
disastrous loss of $7,024,000 experienced in 1974. 


In 1976, higher investment income on our capital and reserves 
more than offset the underwriting loss so that we recorded 
total statutory profits from our general insurance operations 


of $4,789,000 compared with $589,000 in 1975. 


Shareholders should be aware that no income taxes are 
provided for in our 1976 accounts as our Company is still not 
in a taxable position due to the heavy losses incurred in prior 


years. 


AIB RESTRAINT 

Even though our general insurance operations have still failed 
to show an underwriting profit, shareholders should be 
conscious that if our Company experiences a_ further 
improvement in its underwriting ratio, the possibility exists 
that the resulting additional profit will be considered ‘‘excess”’ 
by the Anti Inflation Board. Generally speaking, the AIB has 
limited the profits of the general insurance industry to a return 
assuming full income taxes of around 7% to 8% on invested 
capital. This rate of return compares with a better than 20% 
return allowed to some banks, trust companies and other 


financial intermediaries. 


The base years for calculating allowable earnings in the general 
insurance industry were the Worst years in the history of the 
industry so that allowable margins based on the experience of 
the years immediately previous to 1976 produce a return 
which is totally inadequate. The AIB rules make no provision 
for recouping the underwriting losses incurred in the 
1974-1975 period which in our case totalled more than $10 
million. Nor has any allowance been made for building an 
additional cushion of surplus in respect of losses for future 
years which the cyclical nature of our business make 


inevitable. 


The return allowed by the AIB for the general insurance 
industry is less than can be earned on a portfolio of good 
Canadian preferred and common stocks. If the AIB insists on 
regulating profits at a level which is not comparable to the 
return on Canadian portfolio investments it will come as no 
surprise if more insurance companies follow the lead of a large 
number of insurers who have already left Canada. The 
departure of any more companies will seriously aggravate the 
problem of lack of capacity which already exists in our 


industry. 


Because of the poor profit showing of our industry, no 
Canadian general insurance company has been able to go to 
the capital market for additional financing in recent years. 
Unlike banks and trust companies, we cannot issue to the 
public rights to buy more shares. The issuance of debt 
securities are impractical when the allowable return on 
investment does not even cover the interest charges. Therefore, 
the capital necessary for our growth must be funded 
internally. It is therefore an absolute necessity for the AIB and 
other regulatory authorities to allow the general insurance 
industry to earn reasonable underwriting profits if we are to 
meet the capital requirements required by the Superintendent 
of Insurance to support the increased premium which is the 


by-product of an inflationary age. 


The discriminatory treatment meted out by the AIB to the 
general insurance industry when compared with the much 
more favourable treatment given to other financial 
institutions, highlights the distortions that are inevitable in any 
comprehensive system of wage and price controls. Even 
assuming that the administrators are acting in the best of faith, 
all systems of controls lead to distortions in the allocation of 


both capital and human resources. 


It is hoped that 1977 will see the end of these controls and the 
realization on the part of governments that the only way to 
maintain a sound currency is to put into place the appropriate 


fiscal and monetary policies. 


LIFE INSURANCE 

Sales of life insurance on individual lives increased during 1976 
to $292 million, a 47% increase over the amount sold in 1975. 
This figure represents double the amount sold in 1974. As of 
December 31, 1976, “life “insurance in) forces totalled 
approximately $2.6 billion of which $1.4 billion was on 
individual lives and $1.2 billion was group insurance. Although 
the tremendous increase in sales is indeed gratifying, the high 
initial cost of placing this business has the effect of lowering 
statutory profits in the early years of the policy life. 
Consequently shareholders’ share of our life insurance profits 
declined during 1976 from $2,104,000 to $1,203,000. 


OTHER INVESTMENTS 

In 1976, The Victoria & Grey Trust Company and the 
Metropolitan Trust Company in which E—L_ Financial 
Corporation has 23.5% and 14.8% interests respectively, both 
issued additional shares to the public in order to finance their 
further growth. E—L Financial participated in these share 
issues. Both of these major Canadian trust companies 
experienced record earnings during 1976. Earnings from these 
investments are taken into the income of E—L Financial only 


to the extent of dividends received. 


BOARD OF DIRECTORS 
At our 1976 Annual Meeting we accepted with regret the 


resignations of two of our most prominent directors who had 


reached the mandatory retirement age. Mr. Henry R. Jackman 
served as a director of Dominion of Canada for 33 years and 
Chairman of the Board of Empire Life for almost 20 years. 
The Right Honourable D. Roland Michener, was a director of 
Empire Life between 1964 and 1967 before he resignzd to 
assume the post of Governor General of Canada. On leaving 
the latter position he joined the Board of E—L Financial 


Corporation and its subsidiary companies. 


We are happy to announce that both gentlemen have been 
appointed Honorary Directors of your Company so that we 


will have the benefit of their advice in the years ahead. 


We are also pleased to welcome to the Board of Directors, Mr. 
T. Stewart Ripley, President and Chief Executive Officer of 
The Metropolitan Trust Company. 


On behalf of the Board, | would like to thank our employees 
and field force for their continued support and cooperation. 
Each and every one of them contributed in a most meaningful 


way to our continued growth and progress. 


E-L FINANCIAL CORPORATION LIMITED 


Report on General Insurance Operations 


Mr. Kenneth G. Hutchison 


1976 was a year of rapid growth and modest profit for our 
two general insurance companies, the Dominion of Canada 
General and the Casualty Company of Canada. Direct written 
premiums increased by 34% to $85 million, net premiums 
written nudged $78 million and net premiums earned rose 
33.7% to $71.3 million, the largest single year’s growth in the 
history of our Companies. The volume pattern was fairly 
consistent across Canada with all branches recording 
substantial increases. 


The continuing effort to improve the mix of our portfolio of 
business is reflected in the fact that fire and casualty lines, 
which in 1975 represented 29% of our total volume, increased 
by 52% in 1976 to now account for 33% of our total. 
Conversely, automobile insurance, while growing by 26%, 
actually dropped from 71% to 67% of our total business. 


The statutory loss of $261,000, equivalent to .4% of earned 
premiums, represents a virtual break-even in the underwriting 
account and since the adversities of 1974 and 1975 precluded 
payment of dividends or income tax in 1976, our investment 
income of $5 million flowed through intact to strengthen 
surplus, so vital to continued growth. 


An important step was taken in 1976 which will have a major 
beneficial effect upon the future of our Company. | refer to 
our decision to acquire and implement a system called P.M.S., 
a proven, fully operational, highly computerized, on-line, 
video terminal type of Policy Management System developed 
in the U.S.A. The decision to purchase this computer software 
package was reached after some eighteen months of detailed 
study and an assessment by independent consultants. Whereas 
we originally signed on as one of five Canadian customers, the 
number has since increased to some twenty, with every 
likelihood that the system will ultimately embrace a major 
part of the Canadian market. Conversion to P.M.S., now well 
under way, is scheduled for completion within a period of two 
years. We are firmly convinced that improved processing 


capacity through mechanization is a logical forward step in the 
progress of the Company. 


There are both plus and minus factors in the prospects for 
1977. On the minus side we face, in Quebec, the avowed 
intent of the Parti Quebecois to confiscate our automobile 
business (some $8 million of volume for our group), however 
that may not happen this year. 


The Anti Inflation Board continues to present a problem by 
forcing us to target our rate making to produce a nil 
underwriting profit. The situation is unreal. If we make an 
underwriting profit we are in breach and must dispose of that 
notional “excess revenue”. However if we should have a large 
underwriting loss, that is our “tough luck” — there is no 
provision for carrying forward or averaging of results, the very 


essence of insurance! 


This hostile environment continues to impair the collective 
growth potential of our industry at a time when a provincial 
trend toward compulsory automobile insurance is taxing 
Capacity. 


All things considered, our forecast for 1977 is a continuation 
of a relatively high volume increase, possibly 20 to 25%, with a 
marginal underwriting result. Basic rate levels should remain 
fairly static. However we will not lose sight of the need to 
provide for continuing inflation, currently slowed but by no 
means eliminated. 


From Management | extend a vote of appreciation to our 
agents from coast to coast for their patience, cooperation and 
support. To all our staff, thanks and a sincere ‘well done’ — 
1976 was not an easy year — may 1977 be better. 


E-L FINANCIAL CORPORATION LIMITED 


Report on Life Insurance Operations 
Mr. J. Stuart M. Wason, F.F.A., F.C.1.A., A.S.A. 


In recent years our life insurance operations have grown very 
substantially and in 1976 we again experienced a year of 
vigorous growth. 


The volume of new business written on individual lives rose to 
$292 million compared with $199 million last year and $161 
million in 1974. The production of group business also 
increased substantially in comparison with the previous year 
and $111 million of new insurance was added to the group 
portfolio. The total volume of new business written in 1976 
amounted to $403 million compared with $291 million a year 
earlier. 


During the year the number of policies terminated for their 
cash value increased significantly although overall the 
persistency of our business continues to be favourable. 
Mortality was again within normal limits but our sickness and 
accident experience was heavier than in 1975. Total business 
in force net of reinsurance ceded at year-end amounted to 
$2.55 billion. 


The combined premium income of the two life insurance 
subsidiaries increased to $33.5 million. Investment and other 
income of $14.8 million brought the total insurance revenue 
to $48.3 million. During 1976 $32.3 million was either paid or 
credited to policyowners and their beneficiaries or was set 
aside to provide for policy commitments in the future. 


Operating expenses and commissions increased substantially 
during the year directly reflecting the very considerable sales 
growth and the continuing influence of inflation on the cost of 
operations. By careful planning and control we are seeking to 
offset some of these influences and to improve the 
competitiveness of our unit costs. 


The accounting principles which are presently prescribed for 
life insurance companies have the effect of diminishing 
earnings during a period of rapid growth and augmenting them 
when growth is retarded. For several years now the greater 
proportion of our new business has come from the sale of 
“participating’’ products in Empire Life and as a consequence 
the major portion of the high initial acquisition costs have 
been borne by the policyowners’ fund. In 1976 a shift back 
towards non-participating policies occurred and this influence 
combined with heavier group health claims had an effect upon 
the statutory profit. 


After making allowance for income taxes and dividends to 
participating policyowners the net operating profit amounted 
to $1,203 million compared with $2,104 million in 1975. 
Total funds at year-end were $213 million and the net rate of 
interest earned was 7.65%. 


| congratulate our field and administrative personnel upon 
another year of vigorous growth and extend to them my 
sincere appreciation for their contributions towards our 
continuing development. 


E -L FINANCIAL CORPORATION LIMITED 2nd subsiciary companies 


(Incorporated under the laws of Ontario) 


Consolidated Balance Sheet as at December 31, 1976 


(with comparative figures at December 31, 1975) 


ASSETS 1976 1975 

Short term investments (2. so. ak. oad coe od i Ee ee $ 5,950,000 $ 5,702,000 
Bonds and’ debentures: seeks. «cc tere es oon ciara ae ree nr pee ae 102,050,000 85,719,000 
Préferréd 'stOck 2 sdu5 site Siete et a ce ee ee ee eee nee 14,979,000 14,751,000 
Common Stock’ s.5) rs keeerd aac neue eee cre eek RR ER ene eae ce tne 61,335,000 46,545,000 
First: mortgages on: teal: estate s.2 ng nn, eta seel era cae recat a eee a) eee eat eee aie eee 91,653,000 86,564,000 
Realtestate:(less depreciation)” Sig... acres eee cee tern een ere 5,860,000 5,916,000 
Loans on’ policies. ¢ fae ag caterers atest cee haere ae ee ee 13,024,000 12,120,000 
Premiumsinithe course-oficollections eee eee eee 14,000,000 11,290,000 
lnvestmentincome:dtezandraccruiedrecnensie ia sieeeenencnene te mene ne ener tens en 3,136,000 2,874,000 
Segregatediinvestment funds 2s. ae noe Nee ee ee eae 10,001,000 9,844,000 
Income: taxes recoverable: cess se jae hee cece Sty Re ee eg 305,000 429,000 
Due from reinsurersiand others: yas .ict epee) ash ace ee ee 101,000 59,000 
Other: assets: iS eine ae sean le ew 9 Deiat gree Ge Rene ey os See geo enn 737,000 187,000 


$323,131,000 $282,000,000 


Auditors’ Report 


TO THE SHAREHOLDERS OF E—L FINANCIAL CORPORATION LIMITED 


We have examined the consolidated balance sheet of E—L Financial Corporation Limited as at December 31, 1976 and the consolidated statements of 
income and shareholders’ equity in surplus for the year then ended. Our examination of the financial statements of E—L Financial Corporation 
Limited and those subsidiaries of which we are the auditors was made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the circumstances. We have relied on the reports of the auditors who have 


examined the financial statements of the other subsidiaries. The policy reserves and certain other liabilities to policyholders were determined and 
certified by the subsidiary companies’ actuaries. 


In our opinion, based on our examination and the certificates of the subsidiary companies’ actuaries, these consolidated financial statements present 
fairly the financial position of the company as at December 31, 1976 and the results of its operations for the year then ended in accordance with 
accounting principles as set out in note 1 applied on a basis consistent with that of the preceding year. 


Toronto, Canada THORNE RIDDELL & Co. 
February 17, 1977 Chartered Accountants 
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LIABILITIES 


Bancadvaneesrand outstanding cheques. ... 2.2.4. .s¢c2e.e:0c5++sevseeeeenc len. 
RhemucitnmancOthiereaXxes Nayablee ts 4 sve. eee He ee, ake ee ee 


DR Ea CHEE IISULCE SEANICOTIELS meer nS 0s meiny nee RG. noah POA BP Oy ORG on Be eee 


Diovissoumol protits:to policyholders sc ssc. acces. usa cess sev eurucemeeleen. 


Bice mei stody AIC Mman tT meres cu cytis lah eta ee Sate at cls st Cis apie) Eee 


Mi UDOMRCV MU ONES GMI Me rae Uae on Nats ar as dese tek w ahtaceton’ kas ea) Le a ee he Pe 


SHAREHOLDERS’ EQUITY 


CarilLAMs LOCK NOlE.4 |Pemee tee tn cae ror r tay ake mat rk oe ee ote es ee oe 
Contributed surplus arising from issue of shares ata premium ...............0000004 
General reserve for investments and contingencies .............0 ccc ee eee eee eee eee 


SUL ell se Re rere cere Aide rte Sen esi wateRiscroatenn dee VA Say choi ia lee MO WON RAB Gh Sorc 


Approved by the Board 


Director, Henry N.R. Jackman 


Director, Peter S. Gooderham 


1976 


$164,690,000 
31,471,000 
46,768,000 
8,739,000 
5,719,000 
3,805,000 
1,083,000 
2,043,000 
723,000 
10,001,000 
2,777,000 
75,000 


(1,263,000) 
276,631,000 


676,000 


1,773,000 
41,000 
14,000,000 


30,010,000 


45,824,000 


$323,131,000 


1975 


$151,415,000 
24,793,000 
36,417,000 
7,222,000 
5,043,000 
490,000 
1,041,000 
1,875,000 
845,000 
9,844,000 
2,980,000 
75,000 
(446,000) 


241,594,000 


665,000 


1,773,000 
41,000 
14,000,000 
23,927,000 


39,741,000 


$282,000,000 


E-L FINANCIAL CORPORA TION LIM! TED and subsidiary companies 


Consolidated Statement of Income 
YEAR ENDED DECEMBER 31, 1976 
(with comparative figures for 1975) 


Premium income 


Investment-andother ICOM ieme re reece eee eee ee nga tr eine ten terse 


Deduct 


Claris tiveuirrech Sear ae cease cet oh cre ce ea ny ae ge 


Other benefits:to"policy holders sme cies oti ake eee ene een are mere 


Increase in policy reserves and unearned premiums ............00-0eeeeeeeceees 


Agents sCOmmiSSiONS; ses: cous ces ot crease ate ceeds ot ne ues Ree ae Mente Pore beer 


Operating expenses mist 4 ass heta ss pues crates nee pare oe Oe te eee mee hn emer een eg 


Premiums stransrenredstoysegnegatec Uc lereessee mene neni teee encima earner cn 


@peratinguncome before undermoted items meme nare me meen teat rn mete tease mnren rar rene nar ea 


Income taxes (note 7) 


Premium taxes 


Policyholders’ and minority shareholders’ portion of income 


Net operating income 


Profit on sale of securities (note 6) 


NET INCOME 


EARNINGS PER COMMON SHARE based on full conversion of preference shares 
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Net operating income 


Profit on sale of securities 


Net income 


1976 


$111,484,000 
20,076,000 


131,560,000 


56,494,000 
10,734,000 
19,954,000 
16,317,000 
18,440,000 

165,000 


122,104,000 


9,456,000 


344,000 


2,868,000 


3,212,000 


6,244,000 


248,000 


5,996,000 


379,000 


$_ 6,375,000 


175 


$ 88,314,000 
17,479,000 


105,793,000 


45,807,000 

9,761,000 
14,922,000 
12,235,000 
15,185,000 


1,218,000 


99,128,000 


6,665,000 


1,315,000 


1,942,000 


3,257,000 


3,408,000 


701,000 


2,707,000 


283,000 


$__ 2,990,000 


E -L FINANCIAL CORPORATION LIMITED ana subsisiary companies 


Consolidated Statement of Shareholders’ Equity in Surplus 
YEAR ENDED DECEMBER 31, 1976 
(with comparative figures for 1975) 


1976 i975 


Se ARTA S 


SHAREHOLDERS’ EQUITY IN SURPLUS AT BEGINNING OF YEAR ............. $ 23,927,000 $ 21,341,000 


Add 
NG TINCOMCmrnepnE crrciet Tee ce ea nor re ern SON rey alien en | tae a em ce 6,375,000 2,990,000 
Increase in shareholders’ equity on purchase of subsidiaries’ shares ...............- 23,000 100,000 
iNeOImMestaXesm Onl Oly Catmeneee Le eae ria ere ce taes CAL RL OUR Tee Sic On Oa 93,000 
30,418,000 24,431,000 
Deduct 
Divide ncls temerity rere tee ele IS ke oe ee eT eau uate awe us wea ciate eet eRe ee 408,000 408,000 
GCG" HENAAS: (SIMO WEES Baw 6 eededia Sheet eee tei Fr ove Sons came Seema oma ici onan 96,000 
408,000 504,000 
SV NRIEROLDIEREY BOUIN? (IN SUiniz Us /A ENID Ole WENA cnn oon nono cunco noone $ 30,010,000 $ 23,927,000 


Notes to Consolidated Financial Statements vear envep vecemBer 31, 1976 


i ACCOUNTING PRINCIPLES 
The consolidated financial statements include the accounts of the following subsidiary companies: 


E—L Investment Management Limited (wholly owned) 

The Empire Life Insurance Company (96.89% owned) 

The Dominion of Canada General Insurance Company (99.33% owned) 
and its subsidiary company, The Casualty Company of Canada 


The financial statements are prepared essentially in accordance with accounting practices prescribed, authorized or permitted by the regulations 
governing insurance companies for insurance company annual statements, except for modifications principally as to classification and format 
for the purpose of clarifying the interest of the holding company. However, in certain respects as indicated below in (a) to (e) they are not in 
conformity with generally accepted accounting principles applicable to companies engaged in other industries. 


(a) Commissions and other acquisition costs relating to acquiring new business are charged to operations in the year incurred. Some 
allowance is made for amortizing part of these costs by use of the Canadian Modified method of computing actuarial policy reserves but 
this does not give full effect to the amortization of these costs over the term of the policies. The result is to penalize gain from 
operations in a period of business growth and to improve gain from operations in a period of decline. 


(b) Agents’ debit balances, office furniture and certain relatively minor other assets are excluded from the balance sheet. 


(c) Life insurance and annuity reserves are computed on the basis of mortality and interest factors permissible by the respective regulations 
governing insurance companies and are in excess of those that could be computed on the basis of the companies’ past experience. 


(d) Twenty percent of the unearned general insurance premiums at the end of each year are included in income as an offset to the costs 
related to the acquisition of these premiums. This percentage is the maximum permitted by insurance regulations. Dominion’s actual 
acquisition costs have been consistently in excess of this proportion of premium income. Accordingly, this statutory limitation tends to 
have an adverse effect on reported earnings in a period of premium growth and, conversely, a favourable effect in periods when premium 
income is declining. 


(e) Income taxes are calculated using the taxes payable method. 
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E -L FINANCIAL CORPORATION LIMITED ana subsidiary companies 


Notes to Consolidated Financial Statements (continued) year envep vecemser 31, 1976 


De VALUATION OF INVESTED ASSETS 


The basis of valuation of invested assets other than the segregated investment fund is cost or amortized value, less amounts written off from 
time to time. The resulting book values after deducting the general reserve for investments and contingencies are in the aggregate less than 
values authorized by the Association of Superintendents of Insurance of the Provinces of Canada. The segregated investment fund is shown at 
quoted market value 


3 SEGREGATED INVESTMENT FUNDS 


1976 (Ee 
Amount pertaining torstati pension tumdieieers seperti cern oeretcte nen: lelel nicl eliccienel teiener seine al Ren-ieiane eta $ 746,000 $1,169,000 
Policyholders! portions: cravec co tele cure ticta ciel ct-lenetenetercaerehen caer eterno Meu enemas fue tav seat cm eicn oketen mete 8,927,000 8,375,000 
Amount pertaining to shareholders’ surplus including minority 
shareholders? portion) $6,95i7 (1975 = $16,852) eerie ene iene eae rotate eae eee meron 328 ,000 300,000 
$10,001,000 $9,844,000 
4. CAPITAL STOCK 
1976 1975 
Authorized 
4,999 925 Preference shares, without par value, issuable in series 
10,000,000 Common shares, without par value 
Issued 
597247 1-SeriessArconventibleipreterencelsitareSm-psreieneieroeie eres citer sensei etnies tener ieren $1,773,000 $1,773,000 


23736,567 Common: shares 2. ./5 2c cn 6 Polo oie e ete cere onore Tek ei nereleae | cece ctet eater k tienes tee ameter ome 


The Series A convertible preference shares are convertible into common shares on a share for share basis and are entitled when and if declared 
to a noncumulative dividend of 50¢ per share per annum. 


Share purchase warrants 


531,478.5 Warrants to purchase 531,478.5 common shares of the company at $12 per share exercisable until December 22, 1978 are 
outstanding at December 31, 1976. 


De SHAREHOLDERS’ ACCOUNT 


Under Empire Life’s charter, shareholders are entitled to all profits from non-participating policies and that portion of profit on the 
participating policies equal to one-ninth of the amount paid to policyholders as dividends. For the years 1966 to 1976 an amount equal to 
one-ninth of the amount paid and provided for policy dividends on participating policies has been transferred from the participating 
policyholders’ account to the shareholders’ account. A lesser amount was transferred in earlier years. 


6. PROFIT ON SALE OF SECURITIES 


i iS 75aem 
Shareholders’ portion? Soave dc oa eetena sealer ne Rn ee ere $ 379,000 $ 283,000 
Participating policyholders: pontioniaccctrspecrs woceeeaciciaret ten ker enacts Crime In ene ean nen eae 61,000 
Minority Interest: < cic Siac sche le eS eycien oor eRe etre ol op EMOTO MCS Fe Iter ogg ree ee 3,000 4,000 
$ 382,000 $ 348,000 


We INCOME TAXES 


Dominion has been reassessed for income taxes for the years 1969 through 1972 in the amount of $470,000. Formal notices of objection to 
the reassessments have been filed. 


No provision for this liability has been made in the financial statements as Dominion has raised additional matters with regard to these years on 
the application of income tax law which, if upheld, will more than offset the amount of the reassessment. Whatever the result of these 
submissions, as they affect the years 1969 through 1972, there are no income taxes payable in the year ended December 31, 1976 due to the 
availability of allowable tax reserves, sufficient to offset taxable income. 


8. OTHER STATUTORY INFORMATION 


1976 EIS) 
Remuneration of directorsrandisenionmofitcers on the COMmPatlVareiteterener iene rteneenertiere arene nanan $ 269,341 $ 226,817 
Depreciation and amortization! aie scs ie eee eee eee $ 93,000 $ 92,000 


S). CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Due to the nature of the companies’ operations a consolidated statement of changes in financial position would not be considered meaningful 
and has, therefore, not been included. 


10. ANTI-INFLATION ACT 
The company and its subsidiaries are subject to the Anti-Inflation Act which provides for the restraint of profit margins, prices, compensation 


and SEU In the opinion of management, the company and its subsidiaries have complied with the provisions of the Act in all material 
respects. 
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E-L FINANCIAL CORPORA TION LIMI TED and subsidiary companies 


Summary of Consolidated Results 


(all figures expressed in thousands of dollars) 


1976 1975 1974 1973 1972 
PramUinn (WECM oncdanecaceuasdeaaeaaeuaeoac $111,484 $ 88,314 $ 76,487 $ 67,732 $ 57,570 
lnvestmentsand. Othermlncomenwseetneier ne crea ie __ 20,076 __ 17,479 __ 15,630 __ 13,489 __ 11,948 
OtaleReVenles Mmemmaew ast: wees Pitter ce pace he Ake, See rare 131,560 105,793 92,117 81,221 69,518 
Claims and Other Benefits to Policyholders ........ 67,228 55,568 54,450 39,554 32,071 
Increase in Policyholders’ Reserves............... 20,119 16,140 13,435 15,160 12,354 
Expenses (including agents’ Commissions) ......... 34,757 27,420 23,449 20,895 17,551 
TEDAES (OBC TO GOMAMIMNAMS socncecovneoseconsoor 3,212 3,257 1,839 2,566 3,032 
Profits paid or allocated to Policyholders .......... __—-248 __:701 ___ (380) ___:135 ys) 
Neta@ DeGatinig) ELOUl Garam ese yrate sit te ore ete cache ite ewes 5,996 2,707 (676) 2,911 3,889 
Net Realized gains on security transactions and other 
aierrelinGIAy IGG « ancn dus edenobo adoOuoons 379 283 2,794 1,367 463 
MO talmNetaPLOtitmemiete hc oe ria ec aie | ieee eke $ 6,375 $ 2,990 § 2s $ 4,278 $ 4,352 
Net Income 
Per share (net operating income) ................ 1.80 81 (.20) .86 1.16 
Per share (including capital gains and extraordinary items) 1.91 .89 .63 1.28 esi 
Assets 
Cash and Short Term Investments ...-........... $ 5,950 $ 5,702 $ 5,440 $ 4,020 $ 3,767 
BonaspanceDebentuneSmss aero cher cecrc mace cries 102,050 85,719 69,216 64,845 58,290 
PretenrecrancsGOmmOnrolOCk Sars aiiicnsr reer ieienenere 76,314 61,296 58,174 52,730 47,584 
First Mortgages:on Real Estate 2. 20265 ese eae es 91,653 86,564 87,070 78,657 71,544 
Realestate wmeewemnee tty ites een ae enn etc ema ncorsitucet & 5,860 5,916 5,953 5,575 5 623 
OansKOMCOliCieSHmeNeeener er Ry wows ke ace aac a. 13,024 12,120 Mane 9,622 9,151 
SeqregatediEGuity Funds (2 enke 3 oa sn ee gm oe 10,001 9,844 7,560 8,701 7,044 
@theaAssctsweeer tere rae is oe to res sa eos 18,279 14,839 12,907 10,776 9,316 
ROCAIPASSCLSMETE et een sea een cuetn wus a cneerele Hehe s $323,131 $282,000 $257,732 $234,926 $212,319 
Liabilities 
*Policy and Unearned Premium Reserves .........- $214,901 $193,274 $175,185 $166,022 $150,927 
REGIME TOP CIS ac cco vale sae Gea Sooo eed 46,768 36,417 30,407 23,209 19,877 
Ordnar (RAGS. onlebean das ou oe Bomar cee on tne ae 14,124 10,034 11,859 7,815 6,974 
Policyholders: Equity in'Surplus ........0....5.. 1,514 2,534 3,126 S778} Sh IT 
TOTABLI ADIL tIG SMR mrisints Sicetwe ert: soc ch oycarnse casts sss $277,307 $242,259 $220,577 $200,219 $181,495 
Capital, Surplus and Investment Reserve............. 45,824 39,741 37,155 34,707 30,824 


$323,131 $282,000 $257,732 $234,926 $212,319 


*including staff pension and segregated funds. 
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E-L FINANCIAL CORPORATION LIMITED 


Summary of General Insurance Operations 


(all figures expressed in thousands of dollars) 


Net Premiums Written 


AUtOMObDILGS aera eerie oe ree ae 
Gastial ts cerarae tien ieee iinns. en tee meee eae 
Aes eee eee ath Pe iOL ane ace hn cptah eee anor Sears 


Nee Pieris IBAA) sc nba boanece 
Glatmsslicurred pcre cn seer ry teen vl omer 


Operating Expenditures including Commissions and 


PremiluimmlaxeSies scrccie ce cence 


Underwriting hrotitia-mt se oo ne 
AWESUMMETE IIMNOORMNGs <pacusacocsane 


Claims Ratio (to net premiums earned) . 


Expense Ratio (to net premiums written) ............ 


Assets 


LPNS KORG RG ES. ncoaceconoeostor 
RealkEstate: Meese ret. soeiee err 


Liabilities 
Unearned Premium Reserve ....... 
RESERVeRTOIm Cl alli Smennen annette 
@ there Sab illite sae ee 
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$ 5,500 
44,231 
38,613 

853 
2,394 


13,909 
$105,500 


$ 31,471 
43,229 


2,707 


$ 77,407 


28,093 
$105,500 


$ 


1975 


41,588 
C307 


8,315 


58,320 


63,638 
39,604 


71025 


(372911) 


3,880 


589 


1974 


$ 32,540 
7,230 


7,421 


$ 47,191 


$ 45,282 
37,918 


14,388 


$ (7,024) 


3,420 


$ (3,604) 
(693) 


$ (2,911) 


Ty t88357/ 
__ 30.5 


% 114.2 


$ 4,870 
24,443 
30,738 

894 
2,460 


9,593 
$ 72,998 


$ 19,810 
28,025 


2,545 


$ 50,380 


22,618 
$_72,998 


1973 


$ 28,098 
5,770 
__ 6,225 


$ 40,093 


$ 38,593 
26,402 


12,324 
$ (133) 
2,706 


See2 Dre 
390 


o) 25183 


% 68.4 
30.7 


WS. aS) 


$ 17,901 
20,552 
1,100 


$ 39,553 


23,269 
$ 62,822 


$ 3,447 
16,924 
25,039 

990 
2,439 
6,989 


$ 55,828 


$ 16,401 
17,681 
1,499 


$ 35,581 


20,247 


$ 55,828 


E. -L FINANCIAL CORPORATION LIMITED 


Summary of Life Insurance Operations 


(all figures expressed in thousands of dollars) 


A Se eS SO SS meal 


1976 1975 1974 1973 1972 
Na PMU INCOME ooacccoseacusaunucausoe $ 33,493 $ 29994 $ 29294 ¢$ 27,639 $ 21,881 
InvestmentandiOthenlincomersienceie ene sienna ene 14,793 13,369 11,971 10,576 9,365 
$48,286 $ 43363 $ 41,265 $ 38,215 $ 31,246 
BOMETUS To LHOWOMIMOIGIIS case eecababacosnpan $ 18,630 $ 15964 $ 16530 $ 13,152 $ 10,541 
MCTEESE (In) HONG MESSIMES sncascatenancacnnans 13,275 9,940 OF all 11,449 9,279 
S\(oenses aie) COMMMESIONS sanneneacanznesase 14,044 11,745 10,128 9,414 7,351 
Ba X CS Meena meee a ee We oh ved SP ee 777 1,750 1,305 lealeral 1,002 
Premiums to Segregated Funds ............... 165 2s 1,815 DP 1,228 
FIROMNES AOAC THO IROIOMANOIGINS 5.4 0anannaan 192 642 (438) 80 733 
INGt OMareinGlAii® 4o.nsaeasomsancobosssaade $ 1,203 §$ 2,104 $ 221499 Te & LAV 
Assets 
Cash and Short Term Investments ............. $ (586) $ 1,652.9 o0un (2,697) 9S 159 $ (232) 
Bondsrangd: Debenturesmesmms aro cree pen eae 47,819 52,215 44,774 43,910 41,366 
PheTennedrancdi Common: StOCKS mney enn erence rte 34,399 28,884 27,149 25,130 22,526 
ISHN OtGQageSmenrey mrriri an ob vai ants) wartime lca ere ees 90,800 85,746 86,176 TU 38 70,554 
RealmEStatcmemerte marta Pe ctcnc nccusve tes cc eS 3,465 3,489 3,494 3,082 3,184 
OansrOneeOliCleSmmmenaeat ek iat sc ere ri acke care 13,024 12120 11,411 9 622 9,151 
SCOrecmae) (BC MIy FUNG oacsocancacnaccnonat 10,001 9,844 7,560 8,702 7,044 
@ihemASSGtSaeee kay a them kend ou eit aaa 4,337 3,794 SAT 2720 LEVITT] 
S213, 259 ee oe 197,744 Ss 16 1144S al 7 1 OGs eo 155,920 
Liabilities 
BOliGVele@Seny CSamrwem rar wre mi i thine cece sane he cae $ 164,690 $ 151,415 $ 141,476 $ 133,780 $ 122,362 
ANTMOURS OM CHOSE ososcoeeanenasocAuneoeas 57,819 5,044 4,513 4255 3,595 
RESEINCROls GlallNSmmrntretatats. a fhe S050 ec. atts has, fare ee 34,399 3,068 2,382 2,657 2,196 
Ste PERSO FUNG! 2 64. we en pee eo eee owe 6 oul 8,739 U GEE 6,339 5,638 5,120 
SSOagawse) EC UINAY IPURMIGS oun anchpovanosevonac 10,001 9,844 7,560 8,702 7,044 
Other iablilitiespeags.< a4 es ora weernereke teow cu epaacetls 1,741 2,218 1,439 p57 2 1,452 
POliewMnolclrs’ (SC Wiy In SUGOIWS .5654e5a0ceno- 1,514 2,534 3,126 Srl 4,150 
$ 195,943 $ 181,345 $ 166,835 $ 159,777 $ 145,919 
Capital, Surplus and Investment Reserves .......... 17,316 16,399 14,309 11,286 10,001 
$213,259 $ 197,744 $ 181,144 $ 171,063 $155,920 
NeitalinterestsEanmeC warm ete ucpeies acct telcucr wie teakt eee ens % 7.65 % TA) The 6.89 % 6.75 
Insurance in Force 
Individual Lives 
Winolle litte atnvel (EinvevoWWineiih® aco an cnncnaconvcot $ 706,862 $ 608,264 $ 540,596 $ 501,681 $ 465,209 
“TCT TW HUGS ce Gt av aa ce ee ee ke Dee ee hte 562,737 484,006 429,673 393,681 365,436 
PNR ch cee, Shaw Sue 2 vo eee A eee 79,884 73,754 69,701 63,632 40,757 
FlealkhinlnstinanCcwere Mea erent neta he tee hehe eae 4,773 3,748 3,563 3,520 Bile! 
Tesi inSUirelae® alavel ANGIE coon eo ccocuacc 20,813 26,835 30,362 32,145 26,421 
$1,375,069 $1,196,607 $1,073,895 $ 994,659 $ 901,541 
Group 
(Lifes (WWW AOSD ey sa Past enc PIR ete Gere een ueee cone: Saceaots Se S652 aon 710, 2026 > 8002.2 1out> 426,174... $15343/653 
PN AALOURANESS, “core 2 oh ee ore cP ORe Pe ey iene Gee ee ea ne ee 164,720 151,423 166,226 130,497 79,069 
OE SUIEINGS: cach so co aa eee bade BEG Geo kodnwere ono 150,910 135,762 119934 86.2345" 5 72,738 
$1,176,782 $ 997,387 $ 888,373 $ 642,905 $ 495,460 
TOtal. (nstirancesineOrces «Um mee Aa Ges boa eon os $2,551,851 $2,193,994 $1,962,268 $1,637,564 $1,397,001 


NOTE — Volume figures for Life Insurance in Force are expressed net of reinsurance ceded. 
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THE EMPIRE LIFE INSURANCE COMPANY 


NOTE: 


Officers in the Life Insurance Section of The Dominion of Canada General Insurance Company are designated ““The Dominion”. 


Chairman of 
the Board 
Henry N.R. Jackman 


President (Managing 

Director, Life Insurance 

and Actuary, ‘The Dominion’’) 
J.S.M. Wason 

F.F.A., F.C.1.A., A.S.A. 


Vice-President 
Computer Services 
R. Baltruweit, F.L.M.1. 


Vice-President 
Group 
G.D. De Ré, C.L.U. 


Vice-President, 
Marketing (Senior 
Marketing Executive 
“The Dominion’) 
W.H. Merriam, C.L.U. 


Vice-President, 
Individual Insurance 
C.H. McElvaine, 
FeStAm EG vA: 


Corporate Actuary 
(Assistant General Manager 
“The Dominion’’) 

D.C. Townsend, 

ES Aw EGArAs 


Corporate Secretary 
V.B. Reed, F.L.M.I. 


Executive Assistant & 
Accounting Officer 
A.L. Farley, F.L.M.1. 


Mortgage Officer 
J.M. McInnis, F.L.M.1. 


Medical Officer 
J.N. Chesebrough, M.D. 
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Properties Executive 
E. Frost 


Projects Officer 

D.E. Schlichter, C.L.U. 
Superintendent, Marketing 
J.A.G. Litalien 
Superintendent, Marketing 
R.H. Dyck 

Superintendent, Marketing 
K.N. Ketchen, C.L.U. 
Superintendent, Sales Training 
& Marketing Services 

R.W. Taylor, C.L.U. 
Superintendent, Marketing 
B. Greigson, F.1.1.C., C.L.U. 
Superintendent, Marketing 
A. Lieberman 

Associate Superintendent, 


Group Sales 
J.B. Avent 


Branch Offices 
Vancouver” 
M.D. Stein 


Vancouver Bayshore 
O.M. Stogryn, C.L.U. 


Vancouver Fairmont 
D.E. Bennett 


Edmonton 

K. Laverick 

Calgary * 

M.B. Steinfeld, C.L.U. 


Calgary North 
D.A. Wight, C.L.U. 


Calgary Chinook 
D.E. Fox 


Winnipeg Centre 
R.H. Little 
Winnipeg West 
J.A. Ishmael 


Windsor 
G.R. Trussler 


London 
M.B. Maddigan, C.L.U. 


Kitchener-Waterloo 
G.A. Robbins, C.L.U. 


Hamilton* 
R. Reichertz 


Hamilton 
M.G. Flaherty, C.L.U. 


St. Catharines 
L.A. Wayne 


Toronto* 
C.F. Woodward, C.L.U. 


Toronto Centre 
J.E. McKenna 


Toronto Don 
R.G. Ness 


Toronto West 
A.W. Warll 


Toronto East 
L.G. Ayles 


Toronto Bathurst 
J.H. Green 


Toronto Bayview 

J.H. Mosoff 

Ontario Agencies~ (Toronto) 
D.J. Rosser 


Kingston (St. Lawrence) 
C.J. Lawlor, C.L.U. 


Ottawa* 
G.M. Lennox, C.L.U. 


Ottawa 
D.G. Fairweather 


Montreal * 
G. de Puyjalon 


Montreal West 
G. Goguen 


Montreal Centre 
G.H. Laurendeau, C.L.U. 


Montreal St. Laurent 
G.E. Ouwendyk, C.L.U. 


Montreal Cartier 
R. Monette 


Sherbrooke 
G. Légaré 


Quebec City 
J.M. Voyer, C.L.U. 


Group Offices 


Vancouver, 
R.E. Olson 


Toronto 
M.R. Coffey 


Montreal 
A. Vezina 


Franchise Sales 


Toronto 
R. Rastrick 


Estate Analysis 


Kingston 
C.E. Allen, C.L.U. 


Montreal 
J. Tardif 


*Denotes life branch offices 
of The Dominion of Canada 
General Insurance Company. 


THE DOMINION OF CANADA 
GENERAL INSURANCE COMPANY 


E—L INVESTMENT 
MANAGEMENT LIMITED 


Chairman of the Board 
Peter S. Gooderham 


Vice-Chairman of 
the Board 
Henry N.R. Jackman 


President and Managing 
Director 
Kenneth G. Hutchison 


General Manager 
and Secretary 
F.G. Elliott, F.1.1.C. 


Assistant General Managers 
S.J. Davidson, F.1.1.C. 
B.A. Edgar, F.1.1.C., F.L.M.1. 


Controller 
F.H. Clement 


Manager, Agency 
A.R. Petrie, F.1.1.C. 


Manager, Automobile 
J.A. Burrows 


Manager, Casualty 
R.L. Sewell, F.1.1.C. 


Manager, Claims 
G.F. Connor 


Manager, Data Processing 
G.W. Harper 


Manager, Property 
J.N. Hepburn 


Investment Officer 
B.E. Purvis 


Manager, Methods Procedures 
J.J. Pritchard 


Manager, Personnel 
G.J. Jackson, F.1.1.C. 


Manager, Premises and 
Purchasing 
L.H. Temple 


Manager, Research 
H.B. Barnes 


Branch Offices 


Alberta (Calgary) 
G.P. Craw, F.1.1.C. 


British Columbia (Vancouver) 
J.H. Glavin, A.1.1.C. 


Eastern Ontario (Ottawa) 
D.A. Waugh, A.1.1.C. 


Metropolitan Toronto 
K.G. Oehm 


Mid-West (Thunder Bay) 
R.N. Patton, A.1.1.C. 


Quebec (Montreal) 
W.J. Green, F.1.1.C. 


Service Offices 


Barrie 

Central Ontario (Toronto) 
Chatham 
Cornwall 
Hamilton 
Kitchener 
London 
Owen Sound 
St. Catharines 
Windsor 
Winnipeg. 


Chairman 
H.R. Jackman, O.C., K.St.J., O.C. 


President 
Henry N.R. Jackman 


Vice-Presidents 

A. George Dragone 
D.J. Miano 

T.A. Relyea 


Secretary-Treasurer 
L.R. Rooney 


17 


